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Qualcomm On Deck: Stacking Up Mobile Chips
Scott Moritz
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NEW YORK (TheStreet) -- Qualcomm(QCOM) bulls are looking for a good old earnings beat-and-raise Wednesday after the bell,
as smartphone trends seem to have been working in the company's favor.
The San Diego wireless tech shop and chip manufacturer is expected to report strong fiscal third-quarter results. Given recent
design wins at Apple(AAPL), Nokia(NOK) and Research In Motion(RIMM), Qualcomm should be able to offer a fairly sunny
outlook.

"Gains in low-cost WCDMA in Asia, the release of the new iPhone, and changes in strategy at Nokia and RIM will all likely lead to
out-performance by Qualcomm for several quarters," Charter Equity Research analyst Ed Snyder wrote in a note last week.
Analysts expect Qualcomm to post adjusted earnings of 71 cents a share on sales of $3.6 billion for the fiscal third quarter ended
last month. Looking ahead, analysts expect the company to post a profit of 76 cents on $3.96 billion in sales, a 10% sequential
revenue growth rate and 33% year-over-year.
Much of Qualcomm's gains come at the expense of other chip suppliers.
In the case of Apple, Intel's(INTC) Infineon is the loser as the new iPhone substitutes Qualcomm's so-called world phone
wireless baseband chips for Infineon's GSM kit.
"Most of" Infineon's chips "will be replaced over the next year with Qualcomm-based phones, starting with iPhone 4S in
September, and followed by iPhone 5 in June 2012," Snyder wrote. This should be a good sales boost for Qualcomm if Apple is
selling some 20 million iPhones a quarter starting midway through next year, Snyder estimated.
While the wins in wireless chips at Apple are huge, the new iPhones will use Apple's own ARM(ARMH)-based processors, not
Qualcomm's Snapdragon technology.
But Snapdragon is expected to be part of the plan for at least the first generation of Nokia's Microsoft(MSFT) Windows 7
phones, which are due later this year.
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RIM, too, is expected to have Qualcomm chips inside the upcoming touch-screen BlackBerry Bold.
At $56, Qualcomm shares are down from the $59 high in late February, but up 53% for the past year.

--Written by Scott Moritz in New York.
To contact this writer, click here: Scott Moritz, or email: scott.moritz@thestreet.com.
Follow Scott on Twitter at MoritzDispatch

Visit TheStreet for more great features
THESTREET PREMIUM SERVICES

FREE NEWSLETTERS

From the action-oriented investing ideas of Action Alerts PLUS by Jim
Cramer to the expert technical trading strategies of Helene Meisler's
Top Stocks, TheStreet.com offers a range of premium services to help boost
your portfolio's performance. View now.

Get an edge on the market with the help of free email newsletters like Jim
Cramer's Daily Booyah!. Learn about the day's major market events,
companies that sizzled or fizzled and lots more that can help you make more
profitable investing decisions. Sign up.

EXPERT ADVISORS ALERTS DELIVERED TO YOUR
INBOX
Action Alerts PLUS: Cramer's personal portfolio, emails before he acts.
RealMoney: 70+ experts share their top investing ideas and analysis.
Stocks Under $10: Alerts identify undervalued stocks with profit potential.

Sponsored Links

2550% Penny Stock Gains?
Our last pick jumped 2550% - Join our newsletter for Free Stock Picks!
www.PennyStocksExpert.com

Hot Stock Pick - GTSO
Desperate Search for Rare Earth Minerals Solved. Rare opportunity.
www.GTSOresources.com

13% Dividends?
Yes! New report reveals top 5 dividend stocks ? get your copy free!
www.InvestingDaily.com/BigDividends
Buy a link here

Brokerage Partners

TheStreet Corporate | Home | About Us | Advertise | Reprints | Customer Service | Employment | Privacy Policy | Sitemap | Topic Archive | Video Archive | Stock
Quotes Online | Terms of Use

9/13/2011 10:19 PM

Qualcomm On Deck: Stacking Up Mobile Chips | Tech News | Print Financ...

3 of 3

http://www.thestreet.com/print/story/11190282.html

TheStreet's enterprise databases running Oracle are professionally monitored and managed by Pythian Remote DBA.
Quotes delayed at least 20 minutes for all exchanges. Market Data provided by Interactive Data. Company fundamental data provided by Morningstar. Earnings and
ratings provided by Zacks. Mutual fund data provided by Valueline. ET F data provided by Lipper. Terms & Conditions. Powered and implemented by Interactive Data
Managed Solutions.
TheStreet Ratings updates stock ratings daily. However, if no rating change occurs, the data on this page does not update. The data does update after 90 days if no
rating change occurs within that time period.
IDC calculates the Market Cap for the basic symbol to include common shares only. Year-to-date mutual fund returns are calculated on a monthly basis by Value Line
and posted mid-month.
*Oil Data in Market Overview is Brent Crude Pricing

© 2011 TheStreet, Inc. All rights reserved.

9/13/2011 10:19 PM

